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Technical Specifications

The purpose of the technical specifications is to
determine the technical characteristics of
commodities and relevant services required by
the Buyer. The Buyer shall set up a detailed list
of the technical specifications taking into account
the following:

o 0 The technical specifications consist of
clear indications through which the Buyer may
determine whether the technical specifications
provided in the Bid conform to the specifications
required, and thus it may submit the Bid.
Therefore, the well set technical specifications
facilitate the process of setting up Bids that meet
the specifications of Bidder, in addition to
checking, evaluating and comparing the same
by the Bids Analysis Committee.

o The specifications require that all
commodities and materials used in commodities
shall be brand new, state-of-the-art and involve
all developments in design and materials, unless
the Contract states otherwise.

o The technical specifications shall make use
of the best pervious practice. Samples of
specifications used in successful similar Bids in
the same country or sector may provide solid
ground in establishing the technical specifications.

o The Buyer requires using the metric system
in specifying the units in the Bid.

o To establish fixed standards for the
technical specifications may be very useful.
This depends on the degree of sophistication and
recurrence of this type of supply processes. The
technical specifications shall be comprehensive to
avoid restriction of manufacture, materials or
equipments often used in the manufacture of
similar commaodities.

o The standards fixed for equipments,
materials and manufacture in the Bidding
documents shall not be restricted. The

international specifications adopted shall be set
whenever possible. Also, shall be avoided as
much as possible any indication to the trade
names, figures, illustrations or any other details
determining the materials and items required in
those produced from a certain factory. If this is not
possible, the descriptions of such items shall be
followed by the phrase (or similar to max. extent).
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- The technical specifications shall demonstrate
all the requirements in the following points, for
example but not limited to:

A Standards of materials and manufacture
required for the production and manufacture of
such materials.

b- Details of tests required (type and number).

c- Any additional work and/or related services
required to achieve delivery/completion on the

best way.
d- Details of activies to be performed by
the supplier and the nature of Buyers

participation therein.

e- List of the details of guarantees covered by the
commodities warrantee Liquidated Damage to be
applied if the guarantees are not realized.

o The specifications shall describe all the
technical and performance requirements and
characteristics, to include the higher and lower
values guaranteed and accepted, as applicable.
The Buyer shall, if necessary, add a special form
(to be attached to the Bid Submission Form) in
which the Bidder shall state detailed
information on such performance characteristics
against such guaranteed and accepted values.

When the Buyer requires the Bidder to state in its
Bid all or some of these technical specifications,
technical tables or other technical information,
then it shall specify in details the extent and nature
of information required and the method in which
these should be provided by the Bidder in the Bid.

[The Buyer shall enter the information in the
following table, if it is presumed that it should
provide a technical specifications summary. The
Bidder shall provide similar table to clarify how
they conform to the required specifications].
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Technical Specifications

“Summary of Technical Specifications. The Goods and Related Services shall
comply with following Technical Specifications and Standards:

Service Description of Service Quantity' | Physical Unit Place where Final Completion
N° Services shall be Date(s) of Services
performed

1 :- All TUBES must be Seamless

. : Spain - ltaly —
2 :- All tubes must be in wooden GERMANY.
boxes France—
3 : - Plastic covers should be All Items NOS &MT | Holland- | = -
Belgium -

laced at the ends of the tubes.
placed at the ends of the tubes Czech Republic

4 :- All tubes must have ends

customized for welding .
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Slabdlal) -¢
4- Drawings
Cidalad, Sl Y slaall LB"L‘}
Bid documents do not include drawings.
[Insert the following list of drawings if these [leirancal aisas (3305 51 o il 1) 45Y) clladadiall Al Jaa]
documents will be included]
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5- Test and Engineering Inspection:

The following tests and engineering
inspections will be conducted: [Insert list of
tests and engineering inspections

List of Tests and Engineering Inspections

ItemNo.| Brief Description of each Item |Test and/or Engineering Inspection
1 MATERIAL TEST CERTIFICATE EN 10204-3.1

2 MATERIAL TEST REPORT ACCORDING TO THEIR LIMITED
SPECIFICATION

ay
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6:- The supplier must provide us with third party internationally reliable certificate from
one of :-

1-Bureau Veritas
2-Tuv Rheinland

3-Lioyds Register
4-Intertek Global
5-DNV

7: NOTES FOR ENGINEERING INSPECTUON

1:-MTC & MTR according to EN 10204 type 3.1

2 : - Flaring and flattening test report for A192

3: - Pipes shall be cold worked and heat treated to temperature (650 C)

4: - NDE test report and Hydrostatic test certificated by according to ASTM (A450)
5: - Tubes shall be marked according to requirements of ASTM A450

6: - Packaging shall be according to ASTM A700

7: - All tubes shall be have plastic cover from the ends.

Section Seven: General Conditions of the
T¢
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Section Seven : General
Contract

1- Definitions

1-1- The following words and expressions shall
have the meanings stated next to each:

Conditions of the

a- “Contract” means the agreement entered
into by the Parties (Buyer and Supplier), in
addition to the Contract Documents, to include
all annexes and supplements thereto and any
other documents referred to herein.

b- “Contract Documents” means the documents
stated in the Contract Agreement, as amended.

c- “Contract Price” means the amount to be paid
to the supplier as stated in the Contract, liable to
increase, decrease and revision according to the
Terms of Contract.

d- “Day” means the day in Gregorian calendar.

e- “Completion” means completion by the Supplier
of the services related to the Contract in
accordance with the terms and conditions stated in
the Contract.

f- “Commodities” means the Commodities, raw
materials, machines, equipments and/or other
materials that should be provided by the Supplier
to the Buyer under the Contract.

g- “Buyer's Country” means the country specified
in the Special Conditions of the Contract.

h- “Buyer” means the (Ministry/Department)
purchasing the Commodities and Related
Services, as stated in the Special Conditions of
the Contract.

i- “Related Services” means the services
associated with the supply of Commodities , such

as insurance, installation, training, primary
maintenance and other obligations of the
Supplier under the Contract.

J- “Subcontractor” means any  natural
personality or any public of private
organization, or combination thereof, which

contracts with the Supplier on the supply of
part of the Commodities ordered or execution
any part of their Related Services.

k- “Supplier” means any natural personality or
any public of private organization, or combination
thereof, which Bid is approved by the Buyer and is
named in the Contract.

[- “Point of Delivery” is the place mentioned in
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the Special Conditions of the Contract.

2- Contract Documents

2-1- All the documents constituting the
Contract and all parts thereof, as per their order
in the Contract are interconnected and integrated
and construe each other. The Contract shall be
read as a whole.

3- Corruptions and Fraud

If the Buyer is fully convinced that the Supplier is
involved in any fraudulent, corrupt, collusive,
coercive or obstructive practice during the
competition procedure or Contract execution, the
Buyer shall have the right, 14 days after giving

a notice thereof to the Supplier, to suspend the
Suppliers work and cancel the Contact. The
provisions of 35-1 shall be applied.

3-1- The Buyer (Ministry/Department) shall
require the Bidders, Suppliers, Contractors or
Advisors to adhere to the higher standards of
business ethics during the period of supply and
contract execution. In order to achieve this palicy,
the Buyer:

a- Defines, for the purpose of these provisions,
the below stated terms, as follows:

1) “Corrupt Practice” means offering, giving,
receiving or soliciting, directly or indirectly,
anything of value to influence the actions of a

public official’ throughout the outsourcing process
or contract execution.

2) “Fraudulent Practice” means any
misrepresentation or omission of any fact in view
to influence the outsourcing process or contract
execution.

3) “Collusive Practice” means any scheme or
arrangement between two or more Bidders, with
or without knowledge of the Buyer, in view to
establish artificial and noncompetitive prices.

4) “Coercive Practice” means harming or
threatening to harm, directly or indirectly, the
persons or their properties to influence their
participation in the outsourcing processes or
influence the contract execution.

5) “Obstructive Practice”

First: To intentionally destroy, falsify, distort or
conceal investigation-required substantial
documents or give false testimony to
investigators to  obstruct the investigation
procedures in any of the abovementioned
practices through threatening, provoking or
intimidating any Party and prevent it from giving
any investigation-related information.

Second: Also means the practices that obstruct
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the buyer's practicing its right of auditing and
revision, as per 11/Inspection and Auditing by the
Bank.

3-2- Shall be dismissed from work any employee
of the Supplier if it is proved that it is involved in any
corrupt, fraudulent, collusive, coercive or obstructive
practice during the procedures of contracting on
purchasing the Commodities.

4- Interpretation

4-1- If required by the context, singular may
refer to plural and vice-versa.

4-2-

a- Unless there’s contradiction with any

conditions in the Contract, the construction of
commercial terms and rights and obligations of
the Contract Parties shall as specified in the
INCOTERMS.

b- CFR, FCA, CIP, EXW and other similar
abbreviations, when used, shall be subject to the
rules referred to in the applicable version of
INCOTERMS as referred to in the Special
Conditions of the Contract issued by the
International Chamber of Commerce, Paris.

4-3-  Entire Agreement:

The Contract consists of the entire agreement
between the Buyer and the Supplier, all
correspondences, negotiations and agreements
(whether oral or written) made between the
Parties before the date of signing the Contract
shall be void.

4-4-  Amendment

Any change or amendment to the Contract shall
have no legal effect unless it is in writing, dated
and refers to the Contract specifically. Also, it shall
be signed by a duly authorized representative of
each Party.

4-5-  No Assignment

a- According to 4-5-b/General Conditions of the
Contract, any delay, lingerer or grace from any
Party in the application of any if the Contract
terms and conditions or complying with time
shall not have effect on any of the other Party's
rights stated in the Contract. Also, any waiver by
any Party of any breach of the Contract shall not
constitute a waiver of any thereafter breach (es) of
the Contract.

b- Any assignment by any Party of rights,
powers or right recovery under the Contract
shall be in writing, dated and signed by
authorized representative of the assigning Party.
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Also, the right and the extent of assignment shall
be specified.

4-6-  Contract Conditions Validity

If any provision or condition of the Contract is

found to be legally prohibited, invalid or
inapplicable, such prohibition, invalidity or
inapplicability shall not affect the validity or
applicability of any other provision or condition of
the Contract.

5- Language

5-1- The Contract, and all its related
correspondences and documents exchanged
between the Buyer and the Supplier, shall be

written in the language specified in the Special
Conditions of the Contract. The supporting
documents and printed matters that are
considered part of the Contract can be in another
language, provided that these shall be
accompanied with a true translation into the
specified language; such translation shall be
adopted for the purpose of Contract construction.
5-2-  The Supplier shall be charged with all the
expenses of translating any documents it submits
into the approved language and shall be
responsible for the accurate translation of the
documents provided by the importer.

6- Joint Venture or Group of Companies or
Organizations

6-1- If the Supplier is a joint venture or a
group of companies or organizations, all Parties
shall be considered jointly and severally liable to
the Buyer for the execution of the provisions of the
contract and the shall appoint one Party of them
to act as authorized head to enter into obligations
on behalf of the joint venture of the group of
companies of organization. The JV or the group of
companies or organization may not be
restructured or reorganized without prior written
consent by the Buyer.

7- Qualification

7-1- The Supplier and its Subcontractors shall
have nationalities of eligible countries. The
Supplier or its Subcontractor is considered having
nationality of a country if it is a resident therein or
s incorporating or holding shares in a company or
registered and doing business under the
provisions of the laws of such country.

7-2- All Commodities and Related Services
to be supplied under the Contract and funded
by the Buyer shall be originated from an eligible
country. For the purpose of this Clause, the origin
means the country in which the Commodities, or
the commodities produced from manufacturing,
processing or assembling essential components of
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trade mark that has substantially different
characteristics than those of their final product,
are agriculture, bred, mined, manufactured or
processed.

8- Notification Memos

8-1- Any notice of legal action given by a
Party to the other according to the Contract shall
be in writing and sent to the address specified in
the Special Conditions of the Contract. “In
writing” means written with receipt acknowledged.
8-2- The notice shall be deemed valid as of the
date of receipt or applicability thereof, whichever
is later.

9- Governing Law

9-1- The Contract is governed by and
construed according to the applicable law in the
Republic of Iraqg.

10- Settlement of Disputes

10-1- Amicable Resolution:

The Buyer and the Supplier shall exert every
reasonable effort to resolve any dispute to arise
between them according or connected to the
Contract through direct amicable negotiations.

10-2- Arbitration

Failure by the Parties to resolve the dispute within
28 days after starting the negotiations stated n 10-
1, any Party may give the other a notice informing
it with its intent to resort to arbitration with respect
to the subject of dispute. The arbitration procedure
shall not be started before the other Party’s receipt
of such notice. It is possible to start arbitration
procedures under the Contract before or after
the supply of commodities . The arbitration
procedures shall be followed according to the rules

stipulated in the Special Conditions of the
Contract.
10-3- The choice of arbitration does not prevent

the following:

a- The Parties to continue fulfillment of their
obligations according to the Contract, unless
they agree otherwise.

b- The Buyer to make any due payments to the
Supplier.

11- Audit and Review by the Buyer

In the Contracts resulting from direct invitation
or single offer (monopoly) method, if stipulate in
the Bids Data Sheet, the Buyer shall have the
right to inspect the Supplier's office and check
and audit its accounts and records, as well as
its Subcontractors, so far as it is connected to

fadil) <l S A

Gang kel o) A Y ol ylaY) aal (e 4s ge gl Y-A
Al Lalal) Lo gyl 8 daadl Gl siall 1) Sl ey Lad 6K
AL U pe i€ ad "Lkl

YoA
al Lagd

il s o)l (e sl LeaDlind gy JU (e 3380 3 ,SAA) jias

_@_SIAJ\ Geal e

(Bl Ay sean (8 328U Gl g8l s sk 5 Nl oSy

cile ) 1) (b N

(sl Jall 1Y

@l dal (See 2 U Lasiy O el (sl e

Gob oo 2l Gl Lad ol Sl Case Legin Lan gl
5plaall 5 400 1 s fladll

saladl Y-y
Sl da ) deagill 8 Gkl Jad )
35Sl Ciliagliall s (e Lagy (YA) (oae 22y 13
&) ) apass bkl (e o) GSYLE (V- 0) B_al
My afadll el die y ddey JAY) okl
Y ﬁﬁ\&&\;\ﬁpéﬁ\__\aeﬂ:\d}‘t\)ﬂ\ t}..a‘}n
CSaadl ey ¢ il Gl AV el A3l aay
i am gl J8 el G s Sl il jals 3500l
G seaiall 20 ) 5l i ey aSaill e jal gLl gy ol
aally dalal) Jag il A Ledle

o e i Y aSall sl oYY

s agilel 3l 25 & skl ey o) )
Gy e e G130y k)

Aiatie cilady ) Seaall wdy o) il Lo
Al

s Sdial) B (e daa) pall g (B M

) anbsll slaadl Coslal ) 50l seall e Aaalil 2gall b
G idall ay elall iy 35 3 @l o Gl 1315 (lSsaY)
aBlans s allibun (3835 dnal jos el ClSe e adS ¢l el
OalREY) )/ g el 2t V) Gl 8y s 4 i Gl
Ciae e Ol 5 Clliall 228 3835 a5 aginady ) sasdy (pAl

Ly g ikl bl 1) (g Rkl (e aglaald oy

\A



SRCQP23-D083

the contract execution and/or the persons they
appoint. Such accounts and records shall be
audited by auditors appointed by the Buyer, if
required by the Buyer.

12- Scope of Supply

12-1- The Commodities and Related Services
shall be according to those specified in the Table
of Requirements.

13- Delivery and Documents

13-1-  As per 33-1/General Conditions of the
Contract, the delivery of commodities and
completing the execution of Related Services
shall be according to the delivery and completion
schedule stated in the Table of Requirements.
The Supplier shall provide shipping details and
any documents stated in the Special Conditions of
the Contract.

14- Supplier’s Responsibilities

14-1- The Supplier shall provide all
Commodities and Related Services stated in the
Scope of Supply according to 12/General
Conditions of the Contract and the Delivery and
Completion Schedule and as stated in
13/General Conditions of the Contract.

15- Contract Price

15-1- The amounts earned by the Contract’s
Supplier from the Buyer for the Commaodities
and Related Services shall conform to those
specified in its Bid, except for any prices duly
amended according to the Special Conditions of
the Contract.

16- Terms of Payment

16-1- Contract Price, to include the payments
made (if applicable), shall be paid as stated in
the Special Conditions of the Contract.

16-2- The Payments due to the Buyer shall be
made in writing, accompanied with the receipts
that describe the Commodities and Related
Services executed and with the documents
required as per 13/Special Conditions of the
Contract, upon completion of all obligations
stipulated in the Contract.

16-3- The due payments shall be made to the
Supplier immediately. In no case the payment
shall be delayed for more than 60 days after
delivery of receipts and acceptance by the Buyer
thereof.

16-4- The Supplier's due payments specified in
the Contract shall be made in the currencies
stated in the Contract.

16-5-  Failure by the Buyer to make any due
payment on time or within the period specified
in the Special Conditions of the Contract, it shall
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pay interest on the delayed amount at the rate
specified in the Special Conditions of the Contract,
throughout the delay period and until payments
are made in full, whether before or after the
court’s, or arbitration’s, award.

17- Taxes and Fees

17-1- For the Commodities manufactured
outside the Buyer's country, The Supplier is
liable for all taxes, stamp fee, export license fee
and any other fees applicable outside the Buyer’s
country, according to the prevailing legislations
17-2- For the Commodities manufactured within
the Buyer’'s country, the Supplier shall be liable
for all taxes and fees applicable thereto until the
delivery of Commodities contracted on to the
Buyer, according to the prevailing legislations
17-3- The Buyer shall exert every effort to
facilitate the Supplier's obtaining any tax
exemptions, discounts or exceptions in view to
realize maximum reduction in the Commodities ’
amount.

18- Good Performance Guarantee

18-1- If the good Performance Guarantee is
required in the Special Conditions of the
Contract, the Supplier shall provide the
guarantee specified within 28 days after its
being notified with awarding the tender in its
favor, unless stated otherwise in the Bids data
sheet.

18-2- The amounts of good performance
guarantee shall be released to the Buyer as
indemnification for any loss to occur due to failure
by the Supplier to finalize its obligations under the
Contract.

18-3- The good performance guarantee, if
required, shall be in any of the forms stipulated in
the Special Conditions of the Contract, or any
form approved by the Buyer.

18-4- The Buyer shall return to the Supplier the
good performance guarantee after 28 days

from the Supplier's completing fulfilment of all
its  obligations under the Contract, to
include any obligations of

manufacturer’'s guarantee, unless the Special
Conditions of the Contract state otherwise.

19- Copy rights

19-1- Copyrights on all drawings, documents
and other materials that include data and
information submitted by the Buyer remain
registered in the Supplier's name. If these were
submitted directly to the Buyer from the Supplier
or a third Party, to include Commodities
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suppliers, the copyrights remain registered in the
name of such third Party.

20- Confidential Information

20-1- Both the Buyer and the Supplier shall
strictly keep confidential and not disclose any
documents, data or information related, directly
or indirectly, to the Contract to any third
Party, whether such information are submitted
before or during signing, executing or
cancelling the Contract, without obtaining the
Second Party’s written consent. To be accepted
from this condition any information, data or
documents necessary for the Supplier to have
part of the Contract performed through
Subcontractors; in which case, the Supplier shall
impose  confidentiality  obligation on the
Subcontractor similar to that applies to it as per
20/Special Conditions of the Contract.

20-2- The Buyer or the Supplier shall not use
any of the documents, information and data they
obtain from each other for any purpose other than
the Contract entered into between them.

20-3- Compliance by the Contract Parties to 20-
1 and 20-2/General Conditions of the Contract
above shall not apply to the following information:

a- If the Buyer or the Supplier is required to
disclose such information to any other body
contributing in funding the project,

b- If such information has become public due to a
reason beyond the control of either Party,

c- If the relevant Party can prove that it
possesses such information when it received
them and that it had obtained them through other
means with no direct or indirect relation to the
other Party, or

d- If either Party obtains the same validly from a
third Party that has no obligation of confidentiality.

20-4- The provisions of 20/General Conditions of
the Contract shall in no way amend the
confidentiality obligation given by any Party
before signing the Contract with respect to the
Supply or any part of the Contract.

20-5- The provisions of 20/General Conditions
of the Contract shall survive the termination or
completion of the Contract.

21- Subcontracts
21-1- The Supplier shall notice the Buyer in
writing with all subcontracts related to the
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execution of the Contract, if this is not specified
in the Bid. This notice, whether in the Bid or in
a later time, shall not relieve the Supplier from its
obligations, duties or responsibilities under the
Contract.

21-2- Subcontracts shall be according to the
provisions of the General Conditions of the
Contract.

22- Specifications and Standards

22-1- Technical Specifications and Drawings

a- The Commodities and Related Services
provided under the Contract shall conform to
the technical specifications and standards
mentioned in S6 and the Table of Requirements.
In the event no standard is stated, then the
standard shall equal or exceed the official
standards adopted in the Commodities’ countries
of origin.

b- The Supplier may disclaim liability for any
design, data, drawings, specifications,
documents or amendments provided or made by
or on behalf of the Buyer, provided that it shall
submit a notice of Buyer’s disclaimer.

c- Whenever the Contract refers the
standard conditions and performance rules
under which the Contract is to be executed,
then the reference is to the version or
update of such rules and specifications, as
specified in the Table of Requirements.

Any amendment to such specifications and
performance rules during the Contract execution
shall not be adopted unless is preceded by the
Buyer’s prior consent. Such amendment
shall be treated according to 33/General
Conditions of the Contract.

to

23- Packaging and Documents

23-1- The Supplier ensures that the
Commoadities are shipped to their destination as
stated in the Contract in a way that guarantees
that no damage to occur thereto. Packaging,
through the transportation duration, shall be
adequate to protect rough handling and exposure
to high temperatures, salts, sweats and open- air
storage. Also shall be considered the size and
weight of packaging boxes, distance of
destination and lack of heavy handling equipments
throughout the transportations phases, to include
the transit.

23-2- Packaging, tagging and documentation in
and outside the packages shall be according to
the special requirements stipulated in the
Contract or any other requirements specified in
the Special Conditions of the Contract or any
other instructions issued by the Buyer
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24- Insurance

24-1- Unless the Special Conditions of the
Contract states otherwise, shall be procured
overall insurance on the Commodities imported
according to the Contract in a currency that is
transferrable to an eligible country. Insurance shall
be against loss or damage resulting from
manufacture and/or purchase, transportation,
storage or delivery.

25- Transportation

25-1 Unless the Special Conditions of the Contract
states otherwise, the responsibility for arrangement for
Commodities transportation shall be according to the
INCOTERMS rules.

26- Test and Engineering Inspection

26-1- The Supplier shall, at its own expense, conduct
the engineering inspection and tests required for the
Commodities and Related Services, as specified in the
Special Conditions of the Contract.

26-2- The engineering inspection and tests may be
conducted in the headquarters of the Supplier or the
importer’s Subcontractor, upon delivery and/or arrival
at destination or any other place in Iraq according to
the stipulations of the Special Conditions of the
Contracts. In the event tests are conducted in the
headquarters of the Supplier or the Supplier's
Subcontractor, then the Supplier, under 26-2/General
Conditions of the Contract, shall offer all facilities
and assistance necessary for the testing team, to
include the drawings and production data, without
incurring additional cost to the buyer.

26-3- The Buyer or its representative may attend
the engineering inspection and testing as per 26-
2/General Conditions of the Contract, provided that
the Buyer shall be charged with all its personal costs
and expenses to incur from its attendance, including but
not limited to the costs of travel and accommodation.
26-4- The Supplier, before conducting the
engineering inspection and tests, shall give the
Buyer a prior notice of the date and place in which
they are conducted. Also, it shall obtain
authorization or consent by any relevant third Party or

manufacturer on attendance by the Buyer or its
representative in such engineering tests and/or
inspection.

26-5- The Buyer, if deems necessary, may require
the Supplier to conduct any engineering tests and/or
inspection that is not mentioned in the Contract, to
verify that the characteristics and performance of such
Commodities conform to the technical specifications,
rules and standards stated in the Contract, provided
that the reasonable costs and expenses to incur by
the importer for conducting such engineering tests
and/or inspection shall be added to Contract Price.
Shall be considered any delay in the delivery dates,
completion dates and other obligations affected due to
such engineering tests and/or inspection in the course
of manufacture and/or the importers’ fulfilment of their
obligations under the Contract.

26-6- The Supplier shall submit to the Buyer a
report on the results of all the engineering tests and

o6 U Gl ) gl s Gl 50 s e sl el

Jail

Yo

OB ¢l AalAll by pall 8 el GO e jab Wl L Y-Ye
LSS B 3aamal) de ) gl Can gan oy aduall 85 aadat A g guse

(oudigl) (andl) g LSRN AR

OLERYL ALl amn o oagh of eadl e cagy )oY
Ll dalad) Lo gyl

e Al Gaadlly cl Lasyl ol A of Say Y-YT
Sl /5 adlil) die ) sall dne 2l g3 (55l J ) S el
Loy Blall B AT OS5l A Wden s Y el saas
el Jie 8 LAY ol el Al 8y ALl Sl b 8 A e
Lo Al 80 Cangad gl dre a3 G gl Jsad)
gl e 86 gaall e dalall agall L yh e (Y-YT)
GAllyy Glabdall @l 4 Lo LEaY) Goal )3 saclual
(el e Adlia) A8l elly IS8y of ¢ 50 LY

pasadll o JUAY) jaoas die Jlae gl gildl Gay YT
Of Bk cdiall Aaladl T 8l e (Y-Y1) 580 (an sa dpnigl
o ysan e Aailil) dpaddll alisy 4SS aaes g idall deady

ALYy i) CallSS ¢ aadl Y JEAN S e Sl

) 8 o idall e |jdad) laay of el e €Y1
Gomes U Sl e il 4 aaley g Gandll s Hlaad
Adle Al b G yla (gl A8l g ol gy i o Joany o Adle 5 Lagad
oaadl) Sl 5 LEaY) 13s Jie alies 5l g ikl ) gan o pdias

(i)

)i/) B gsi-' Ll el e llay o (sidall Gay 0-YT
O\C’\A.ﬁsun‘Q)JFQJ;}\A!M\EEJJAJ&&;&M@J\UA}A“
Al el g o) il 5 cliial sall (Gildae aludl o3 ¢laly (ailiad
A iall A el il y adlSll Caliat o Ja pds calad) 3 Al
il dad ) il Gandll gl LEAY) 13 o) aY sl e
Y ol sy mladll Zl s A Al ) i) e MR
uaa&j‘ _3\/_5 JL\E&Y\ Jaa A Lﬁj‘} BJSLM‘ (5)=§I\ ﬁ_lLA“)ﬂY\_g

bl i agilal Y (o ) gall 385 i/ 5 ainalll a8 oigl)

Gllee apen il gkl T8 oty of jeaal e -YT
a3 o Lpusaigl) sl 5 ) LAY
Ll sa)
OLERY) Gy Lie e g gl o il Gy g idall ey VYT
e O Deaall ey clial sall Lgihillas pae uigl) pasdll i/ 5
:\AJM\ Q»gd:ul\ c\);‘\ ‘5\ 3.‘.4‘55),«3\ clmj\ s d:m.\l\ j\ C)m}.l
V1



SRCQP23-D083

inspections conducted.

26-7- The Buyer may reject the Commodities or any
part thereof which are proved by the engineering test
and/or inspection to be nonconforming to the
specifications. The Supplier shall, at its own cost,
repair or replace such rejected Commodities or make
the necessary maodifications thereon to render them
conforming to the specifications and shall, after
giving the Buyer a prior notice according to 23-
4/General Conditions of the Contract, repeat the
engineering test and/or inspection.

26-8- The importer's approval on conducting any
engineering test and/or inspection, attendance by the
Buyer or representative thereof and issuing any
report required under 23-6/General Conditions of the
Contract shall not relieve it from any other warranties
or obligations stated in the Contract.

27- Delay Penalties

27-1- Except for the terms stipulated in
32/General Conditions of the Contract, failure by
the Supplier to deliver all or any of the
required Commodities on the date(s) of
delivery specified in the Contract, the Buyer
shall have right, without prejudice to other
Contract terms, to deduct from the Contract Price
as penalty of delay, an amount equals the rate
stated in the Special Conditions of the Contract
for the delivery price for late Commodities or
unexecuted Services per week of delay or part
thereof, until their actual delivery or execution. In
the event of reaching the upper limit, the Buyer

may terminate the Contract according to
35/General Conditions of the Contract.

28- Manufacturer’s Guarantee

28-1- The Supplier guarantees that all
Commodities shall be brand new, state-of-
the-art and involve all developments in design
and materials, unless the Contract states
otherwise.

28-2- According to 22-1-b/General Conditions

of the Contract, the importer guarantees that
the Commodities shall be free of any faults
resulting from any omission by the importer or
resulting from the design, materials or
manufacture, which may appear under the
prevailing  conditions in the country of
destination.

28-3-  The guarantee of Commodities or any
part thereof shall be valid for 12 months as of
the date of delivery and approval thereof at the
point delivery specified in the Special Conditions
of Contract or for 18 months as of the date of
shipping thereof from the port of point of
loading in the country of origin, provided that the
period to elapse first shall be considered.

28-4- The Buyer shall notify the Supplier on any
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faults to appear in the Commodities and the
nature of such faults, accompanied with all
evidences available upon discovering such faults.
The Buyer shall give the Supplier ample time to
inspect the faults.

28-5- On receiving such notification, the
Supplier shall, within the period specified in
the Special Conditions of the Contract, repair or

replace such Commodities or the damaged part
thereof without charging the Buyer with additional cost.
28-6- Failure by the Supplier, within the period
specified in the Special Conditions of the Contract, to
repair or replace the Commodities , the Buyer, within
reasonable time, shall take every corrective action it
deems necessary at the Supplier's cost and
responsibility without prejudice to any of the Buyer’s
other rights in the Contract.

29- Indemnification for Patents
29-1-The Supplier, as per 24-2/General Conditions

of the Contract, shall indemnify the Buyer without
burdening it and the employees and executives
serving it with any liability for and/or against all
lawsuits, actions, legal proceedings, claims,
demands, losses, damages, costs or any expenses,
to include the attorney fees, which the Buyer may
suffer from as a result of breach or alleged
breach of any registered patent, model or design or
trade mark or copyright or any other intellectual
property rights registered or exist in any other form
upon signing the Contract due to the following:

a- Installation of Commodities by the

Supplier or using the same in the site’s Country,
b- Selling the products of such Commodities in
any other Country.

Such indemnification shall not cover any other use
of such Commodities or any Part thereof for other
than their purpose stated or that could be
concluded from the Contract. The indemnification
does not cover any breach resulting from using
such Commodities or any parts thereof or any of
their products resulting from their connection or
installation with any equipments or materials not

imported by the Supplier according to the
Contract.
29-2- If any actions are taken or any claims are made

against the Buyer due to a matter stated in
29-1/General Conditions of the Contract, it shall notify

the Supplier therewith promptly. The Supplier may, at
its own cost, and in the name of the Buyer, make
and claim or action or any negotiations to reach
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settlement to such claim or action.

29-3- Failure by the Supplier to notify with its intent
to make any claim or action within twenty eight days
as of the date of notification, the Buyer shall have the
right to take the same actions.

29-4- The Buyer shall, at the Supplier's request,
attempt at providing reasonable assistance in instituting
such claims or actions; any additional costs resulting
from such assistance shall be reimbursed by the
Supplier.

29-5- The Buyer shall indemnify and clear the Supplier
and the employees, executives and Subcontractors
serving its from and against all the lawsuits,
actions, administrative procedures, claims, demands,
losses, damages, costs or any expenses, to include the
attorney fees, which the Supplier may suffer due to
breach or alleged breach of any patent, model or
design or trade mark or copyright or any other
intellectual property rights registered or exist in any
other form upon signing the Contract due to or related
to any design, data, drawing, specifications, documents
or other materials provided or designed by the Buyer or
in its behalf.

30- Limits of Liability

Except of omission or intentional misconduct:

a- The Buyer shall not be liable in tort or otherwise
to the Buyer under the Contract for any indirect losses
or the losses resulting from damage to the
commodities or using thereof or production or any loss
of profit. However, this exemption shall not relieve the
Supplier from the payment of any indemnification for
the damages agreed to with the Buyer.

b- Total Supplier's liability in tort or otherwise to the
Buyer shall not cause increase of the Contract Price.
However, this limitation shall not exceed the Contract
Price provided that this limitation of liability shall not
include the costs of repair or replacement of damaged
equipments or the obligation to indemnify the Buyer for
any breach of the Commaodities ’ specification.

31- Change in Laws and Regulations

31-1- Unless the Contract states otherwise, if there’'s
any change to any laws, regulations, decrees or
bylaws or was rendered operative or revoked any of the
laws applicable in Irag within 28 days before the Bid’s
submission date (where this includes any change to the
application or construction of the Contract by the
competent authorities) and thus affecting the delivery
date and the Contract Price, then this shall, in turn,
be amended in the amount they affected there by
the Supplier's performance and obligations with respect
to the Contract. The amendment of prices shall be
increase or decrease, as well as the delivery times, in a
way that shall not cause such laws and instructions to
have effect on the Supplier in meeting its obligations.
Notwithstanding the above, the Supplier shall not be
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given the increase or decrease, if the same s
redressed according to 15/General Conditions of the
Contract on Price Revision.

32- Force Majeure

32-1- The Performance Guarantee submitted by the
Supplier shall not be confiscated, the Supplier shall not
pay the penalty of delay, and the Contract shall not be
terminated due to faults if the delay in performance or
any other default in performing its obligations according
to the Contract results from a Force Majeure.

32-2- “Force Majeure”, for the purpose of this
Clause, means any case or event beyond the
Control of either Party, could not be expected and is
not due to omission or default by either Party. Such
cases include but are not limited to war, revolution, fire,
flood, epidemic, health quarantine or shipping
prohibition.

32-3- The Supplier shall inform the Buyer in writing
promptly with the occurrence of Force Majeure and the
causes thereof. The Supplier shall, thereafter, attempt
at performing its obligations within the limits of the
new condition or explore other options to complete
work, unless the Buyer requires otherwise therefrom.

33-Change in Orders and Amendment to Contract

33-1- The Purchase may, any time, require the
Supplier in  writing according to  8/General
Conditions of the Contract, to change the
Contract's general scope in one or more of the
following:

a- Drawings, designs and specifications if the

commodities to be provided according to the Contract
are manufactured specifically to the Buyer.

b- Method of Packaging and Shipping.

c- Point of Delivery.

d- Related services to be provided by the Supplier.

33-2- If any of such changes lead to difference in
price, whether increase or decrease, or in the time
required to perform the work or the Supplier’s execution
of any of the Provisions in the Contract, then equal
amendment to the Contract Price am the delivery
and completion schedules shall be made. The
Supplier shall require amendment under this Clause
within 28 days after its receipt of the Change Order
from the Buyer.

33-3- The Parties shall agree in advance on the price
of any service related to the Contract which the
Supplier may require by the Supplier but not stated in
the Contract, provided that the price thereof shall not
exceed the rates required by the Supplier for the same
services from other Parties.

33-4- According to above, no amendments or
changes to the Contract Conditions shall be
accepted unless they are in writing and signed by the
Parties.

34-Extension of Term

34-1- If the Supplier or any of its Subcontractors
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experiences, during the period of Contract execution,
circumstances that delay delivery of Commodities or
completion of the Related Services in time, as per
13/General Conditions of the Contract, the Supplier
shall inform the Buyer therewith in writing within 15
days as of the date of occurrence of the circumstance,
stating the cause and period of continuity thereof,
provided that the Buyer shall evaluate the condition
promptly on receiving the notification and may extend
the Contract. In which case, the Parties shall approve
the extension through Contract amendment.

34-2- Except for the Force majeure stated in
32/General Conditions of the Contract, any delay
in performance or delivery and fulfilment of the
obligations, the Supplier shall be subject to penalty of
delay as per 26/General Conditions of the Contract,
unless it was agreed to extension of the Term of
Contract asper 34-Y/GeneralConditionsoftheContract

35- Work Withdrawal

35-1- work withdrawal for violation or default by the Supplier:
The Buyer may, after giving the Supplier a 15- day written

notice, has the right to withdraw work, in the following cases,

without referring to the court:

a) If the supplier goes bankrupt or announce his Insolvency.
b) If the supplier submits a request for
bankruptcy or insolvency.
c) If a decision is issued by the court to place the (supplier's)
funds under the control of bankruptcy trustee (syndicate).
d) If the supplier makes a reconciliation that preserves him
from bankruptcy or

Waives his rights to his creditors.
e) If the supplier agrees to implement the contract under the
supervision of the control

board of his creditors
f) If the supplier is a company that has announced liquidation,
excluding the optional

Liquidation for the purpose of merger or reformation.
g) If the funds of the contractor are seized by a court of
competency and this seizure may

Lead the contractor to be unable to fulfill his obligations.
h) If the supplier has failed, without an acceptable excuse, to
continue executing the contract or the work progress is stopped
for a period of (15) days.
i) If the supplier has not implemented the contract or has
intentionally negligent and careless in fulfilling his obligations
according to the contract.
j) If the commodities have not fulfilled the technical specifications
specified in the contract, or if the supplier fails in replacing the
commodities with a period of (30) days from receiving a written
notice from the buyer.
k) If the supplier fails in delivering the commodities within the
period specified in the contract or within the extension period
given by the buyer according to Para 34 of the General
Conditions of Contract.
) If the supplier fails in performing any of the other tasks
commissioned to him according to the contract.
m) if the supplier is involved, according to the buyer's
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contentment during the period of contract execution, fraud or
corruption practices specified in Para 3 of the General conditions
of Contract , in his competition on the contract or in it execution.
n) If the supplier has subcontracted concerning any section of the
contract in way that harms the work quality or violates the
instructions of the buyer.

o) If the supplier submitted or offered to any person ( directly or
indirectly) a bribery, present, grant, commission , financial gift as
an arousal of interest, reward for perform a work, or refraining
from performing a works related to the contract.

p) If it is clear to the buyer that the suuplier has practiced any of
administrative corruption, fraud, collusion, oppression or
hindrance during the competition in order to obtain or execute the
contract, and then the buyer has the right, within 15 days after
notifying the supplier, to warn him.

The Buyer considers the following definitions for this purpose:

1) “Corrupt Practice” means offering, giving, receiving or
soliciting, directly or indirectly, anything of value to influence the
actions of a public official throughout the supplying process or
contract execution.

2)  “Fraudulent Practice” means any misrepresentation or
omission of any fact in view to influence the supplying process or
contract execution.

3) “Collusive Practice” means any scheme or arrangement
between two or more Bidders, with or without knowledge of the
Purchaser, in view to establish artificial and noncompetitive
prices.

4) “Coercive Practice” means harming or threatening to
harm, directly or indirectly, the persons or their properties to
influence their participation in the acquisition processes or
influence the contractexecution.

5) “Obstructive Practice”. means to destroy intentionally,
falsify, distort documents and conceal investigation-required
evidences or give false testimony to investigators to obstruct the
Purchaser's investigation procedures in the corrupt, fraudulent,
collusive, coercive practices or threaten, provoke or obstruct any
party and prevent it from giving any investigation-related
information or prevent it from following up the investigation
procedures.

36- Waiver

36-1- The Buyer or the Supplier may not assign
their obligations stated in this Contract, in whole
or in part, without prior written consent by the
other Party.

37- Restrictions on Exports

Without omission of the Supplier’s responsibility
for the execution of the export documents
specified in the Contract, the Supplier shall be
relieve from its obligation to supply the
Commodities and Related Services in the event
any new restrictions on the exporting procedures
are imposed by the Buyer or the Buyer’s country
or a change is made to using the product or the
Commodities to be imported that may arise due to
trade instructions issued by the country supplying
such products and Commodities . However, this
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shall not relieve the Supplier from its

responsibility for acquainting the Buyer with all
its procedures taken, supported with documents,
all export phases to include its request submitted
to obtain export license or authorization letter from
the manufacturer as specified in the Contract. In
which case, the Contract shall be terminated at
the Buyer’s convenience as per Para (35-3).
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Section Eight: Special Conditions of the Contract for

Goods Supply Contracts

The following Special Conditions of the Contract are intended for
supplementing and/or amending the General Conditions of the
Contract. In the event of any conflict, the stipulations of the Special
Conditions of the Contract shall be relied on.

[The Buyer shall select inserting the proper form employing the examples

below or another accepted form and delete the text between the brackets].
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General Conditions
of the Contract
1-1-g

Buyer's Country: Republic of Iraq
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General Conditions
of the Contract
1-1-h

Purchaser: Ministry of Oil / South Refineries
Company/ State Company .

General Conditions
of the Contract
1-1-k

Project site(s)/Destination: South Refineries Company
Warehouse Head- Quarter (CIP) -Basra - Republic
of Iraq
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General Conditions
of the Contract
4-2-a

Meanings of commercial terms are as described in the
INCOTERMS (CIP)
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General Conditions
of Contract 4-2-b

Latest version of INCOTERMS (2010).
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General Conditions
of Contract 5-1

Language: Arabic/English
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General Conditions
of Contract 8-1

For sending notice, the Buyer’s address is:

To: South Refineries Company/ State Company
Street address: Al Shuaiba

Floor and room number: Contracts& Purchase
Department / First Floor

City: Basra

Country: Republic of Iraq

Email: contracts@src.gov.iq

General
Conditions of
Contract 9-1

Contracts are subject to the Iraqi law.
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General
Conditions
Contract 10-2

of

A- Conciliations: The Parties Endeavour To
Settle Amicably Any Dispute Arising Out Of
Or In Connection With The P\O Or Any
Provision There Of Through The Appointment
Of A Committee From Both Parties To Study
The Matter Carefully And Come To An
Agreement According To Relevant Effective
Laws And Instructions. Failing The Above,
Either Party Shall Refer The Matter To The
Iragi Laws And Courts .

B- Iraqi Courts: In Case No Amicably
Settlement For Any Dispute Is Reached. The
Dispute Shall Be Referred To The Iraqi Court ,
And The Contract Is Subjected To Iraqi Law,
Regulations And Instructions .
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General
Conditions
of the
Contract
13-1

Shipping And Other Documents To Be
Submitted By The Supplier:

The Following Documents Should Be
Submitted At Least (10) Days Prior To
Materials Arrival To Entry Point For
Customs Clearance Purpose Otherwise The
Supplier Will Bear All Charges Which will
occur As Consequence for The Delay In
Offering The Required Document at The
Required Period.

1- Commercial Invoices Certified By
Iragi Comm. Attachee Or By The
Iragi Embassy In Case Of No
Existence Of Comm. Attachee ..

2- Bill Of Lading/Gmr/Airway Bill

3- Packing List

4- Insurance Policy Or Certificate Of
Insurance

5- Two Certificates Of Origin Certified
By Iraqi Comm. Attachee In The
Country Of Origin Or By The Iraqi
Embassy In Case Of No Existence Of
Comm. Attachee . The First One
shall be submitted with the Shipping
Documents ,The Second shall be
submitted Directly to our Company
at least Ten Days prior to Material
arrival to Entry Point .

6- Third Party Inspection Certificate
From International Inspection
Companies As Mentioned |In
Inspection ltem
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General Conditions | Prices given for Commodities and Related Glaadlly 3jenall adoll Boaaddl el | aall Aalall Jay,dl
of the Contract 15-1 | Services executed are : : 3hdkal) g Aliaial) Y-Ve
un-adjustable Joanill 408 2
General Conditions | Terms Of Payment : OS5 el 138 cial jgaall adal) bag iy A8y b diall dalall Ja g il
of the Contract 16-1 Method And Terms Of Payment 1Y sl e AR
For The Supplier Under This
Contract Are As Follows:
The Currency Of Payment For
The Commodities Supplied From
Outside The Buyer’s Country Is ( Us
Dollar).
By Acceptance Of The Awardness O o by B o< shall g Alay) Algd e
And This Contract You Have Agreed Cpagdall B e MUl Ay w0
That The Prices Are Firm And s Afe p daie) Aluy e pddll 5%y
Nonnegotiable And Payment Will Be DAY JRA e Jagatll i (alill 4lE
Made Through Irrevocable
Untransferable Unconfirmed L/C As
Follows :
1-( 50 % ) Upon Shipment And e PA (e Al gomed % o0 (V)
Submission Of The Necessary Al die 2By |fC palill BB e saiiuall
Number Of Originals And Copies Of LU Gl (e B gany dolial fud aplig
The Contractors  Commercial. VT EAN L8 LaS Jupall il
Invoice Clean On Board, Bill Of
Lading Or Equivalent For Other
Means Of Transportation. Certificate
Of Origin. Certificate Of Insurance
And Packing List. Certificate of
Inspection P e Dl gy dwad % £0 ()
2-( 45 % ) After Acceptance Of The gl g Aadll Jgd sy adsi gatiead) saisY)
Shipment And Upon Submission Of WSyl J8 e N gall Adaally aadll Balgd
A Certificate Issued By The Bayer Jdoas fali s Googd Jglal Y s
Confirming Receipt Of The Shipment il Jlaa A4S yd ¢ i ) 3 gall
And Acceptance Thereof Checking
And Acceptance Of Shipment
Should Be Carried Out Not Later
Than (2) Months Of Shipment
Delivery To Cip / SRC
3y plghil ey Ayt Llally Ak Y% 0 (Y)
3( 5 % ) After The Period Of LOladal)
Guarantee Is Finished.
General If it is applicable (The period of payment delay Jall dalal) Lo g 50
Conditions  of | thatthe buyer shall afterwards pay an interest o dald A jeaad) Gaday ¥ G SRR
Contracts 16-5 is [insert number] days : Not Applicable 3l ol 3)93aa il i PP
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Interest rate that shall be applied is
[insert number] days): Not Applicable _ _ _
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General
Conditions  of
Contracts 17-1

- For The Commodities Manufactured
Outside The Buyer’s Country, The Supplier
Is Liable For All Taxes, Stamp Fee, Export
License Fee And Any Other Fees Applicable
Outside The Buyer’'s Country, According To
The Prevailing Legislations.
- Stamp Fees Which Is Equal To (0.003) Of
The Total Amount Of Contract Should Be
Borne By The Supplier.
- Stamp fees of National Campaign for
Building Schools and Kindergarten which
is equal to (1000) Iraqi Dinars is deducted
in advance and shall be borne by supplier .

- This Contract Is Subject To All Iragi Tax
Laws And Regulations In Force.

General
Conditions of the
Contract 18-1

Performance guarantee is: compulsory

The good performance guarantee amount
shall be: (5)%“ Of The Total Price Of This
Contract Submitted By The Supplier
Before The Contract Is Signed.

General
Conditions of the
Contract 18-3

The good performance guarantee shall be
Unconditional Performance Bond, Bank
Guarantee In A Formal Bank Guarantee
Exclusively Through Trade Bank Of lIraq
(TBI) Or Any Iraqi Bank Dependable By The
Central Bank Of Iraq

General
Conditions of the
Contract 18-4

The good performance guarantee Shall
Remain Valid And Not Be Released Until
The Supplier Completes Delivery Of All
Materials To The Site In Iraqg And Fulfills
All His Obligations Under The Contract,
The Period Of Guarantee Is Finished
And Settlement Of The Final Accounts

General
Conditions of the
Contract 23-2

For wrapping, tagging and documentation on
envelops: [The materials shall be suitably
packed in wooden boxes for transport by
sea and overland, protected against
weather and other hazards to prevent
damage thereto and deterioration thereof
up to the time of arrival at SRC
warehouses in shuaiba and receipt
thereof. In case of delicate materials,
attention shall be drawn to the necessary
provisions for protection of such
materials ]

General
Conditions of the
Contract 24-1

Insurance coverage shall be as
specified in the INCOTERMS

General
Conditions of the
Contract 25-1

The responsibility for transportation of
Commodities shall be as specified in the
INCOTRMS.
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General
Conditions of
the Contract
26-1

Inspection and Tests:
Required , according SRC technical
requirements
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General
Conditions of
the Contract
26-2

Engineering inspection and tests shall be
conducted in supplier's sites
(manufacturer )

27-1  General
Conditions of
the Contract

Delay Penalties Shall Be: Supplier Has To Pay
A Delay Penalty For Each Day Delay
According To The Following Equation Which
Should Not Exceed (10%) Of The Total
Amount Of The Contract

Total Amount Of Contract + - Any Change In The Amount

---------- -X 10%= Penalty Per Day

Delivery Period+ - Any Change In The Period /By Day

Before The Penalties Reach 10% Of The Total

Amount Of The Contract. And When The
Delayed Period Pass 25% Of Contract. Period
Plus All Given Periods The Client Has The
Right To Cancel The Contract And The
Contract Will Be Fulfilled On Supplier's
Account And Supplier Shall Bear All Financial
Consequences Arising From That Without
Any Need For Notification Or Warning Or Any
Judgment .

27-1 General
Conditions of
the Contract

The max limit of the delay penalties amount
[ 10] % of the final contract amount.

General
Conditions of
the Contract
28-3

Commodities  guarantee validity
period is The guarantee period will
be ( 360 ) days as of the date of
delivery and approval thereof at the
point delivery.

For the guarantee purpose, the place
of final destination shall be :CIP to
SRC warehouses in Shuaiba.

General
Conditions  of
the Contract
28-5

Period of repair or replacement shall
be: ( 90 ) days. Without charging
the Buyer with additional cost.

General
Conditions of
the Contract
32

It Is Confirmed And Agreed By The
Contractor That The Prevailing
Circumstances In Iraq Do Not In Any
Way Constitute An Impediment For
The Implementation By The
Contractor Obligation Under The
Contract.
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Equation of Prices Adjustment Not Applicable

The prices are adjusted in accordance with the equation motioned
later based on Para 15-1 of the General Conditions of Contract. The
adopted prices for the payment of the provider's dues according to
the contract are subject to adjustment during the implementation of
the contract in accordance with the changes in the cost components
of workforce and materials, according to the following equation:

M2= M1 (A+B P2/P1 + C L2/L1 - M1
Noting that: A+B+C=1

M2: Increase in price realized to the provider

M1: Price according to the contract

A: Fixed factor represents profit margin and administrative charges
according to the contract

B: Fixed factor represents the percentage of workforce component in
the price value

C: Factor represents materials component in the prices value

P1, P2: Guide to the fees of the workforce in the industry sector
concerned of producing theses commodities in the country of origin
in base date and the date according to which the prices were
modified

L1, L2: Guide to the fees of the materials in base date and the date
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SRCQP23-D083
according to which the prices were modified in the country of origin.

The Constants A, B, and C are determined by the buyer as shown
below:

A: (insert the value of Constant A)

B: (insert the value of Constant B)

C: (insert the value of Constant C)

The provider shall determine the sources that will be adopted in
specifying workforce fees and materials prices upon signing the
contract in his bid.

Base Date: it is the date that precedes the final date of submitting
the bid with thirty days

Price Modification Date: (insert the number of weeks) the weeks that
precede the shipment date (represents the mid period of
manufacturing)

Both parties shall agree based on this equation, according to the
following:

1- No review shall be done and prices adjustment for the
commodities provided after the end of timings specified for supplying
according to the contract, unless mentioned in the agreement of
commodities supplying period extension for the commodities that
were late supplied for reasons resulting from the provider. The buyer
has the right to decrease the commodities and services prices
related thereto as a result of equation application.

2- If the currency of the prices mentioned in the contract was
different from that of the country of origin concerning the fees of
workers and materials, the correction factor shall be sued to ensure
prices adjustment accurately, and the correction factor includes the
proportion resulted from dividing exchange rate between the two
currencies in the base date and adjustment date.

3- The price adjustment does not include the quantities
represented by the value of advance payment.

Section Nine: Forms and Contracts for

The Contracts of Supplying Commodities

Table of Forms

1- TeXt Of CONrACE . .eeeeeeeeeeee e 91
2. Good Performance GUarantee ..........eeeeeeeeeeeevceeeeeeeeeeeeenes 92
3.Bank Guarantee for Advance Payment............cccceereeenennene. 94
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Guiding Form
1- Text of Contract

[The winning Bidder shall fill out this form as per the instructions listed
hereafter]

This Contract is entered into on this day [insert number] of [insert
month], [insert year] Between

(1) [Insert buyer's full name], [insert description of legal entity,
such as a certain department of a certain Ministry of a certain
Government], [insert buyer's country], or a company incorporated
according to the law of [insert buyer's country], headquartered in
[insert buyer's address], hereafter referred to as the “Buyer”.

and

(2) [Insert supplier's name], a company or organization incorporated
according to the law of [insert supplier's country], headquartered in
[insert supplier's address], hereafter referred to as the “Supplier”.
Whereas the Buyer announced a tender for the supply of certain
commodities and assistance services [insert short description of the
commodities and services], and accepted the Bid submitted by the
Supplier for the provision of such commodities and services for [insert
contract price in writing and in figures], referred to hereafter as the
“Contract Price”.

This Agreement testifies the following:

1- Words and expressions mentioned in this Agreement shall have the
same meanings given in the Contract Conditions referred to hereafter.
2- The Following Documents constitute the Contract between the buyer
and the Supplier, and shall be read and construed as an integral part of
the Contract:

a- This Contract Agreement

b- Special Conditions of the Contract c-
Contract

d- Technical Requirements (to include the List of Requirements and
Technical Specification)

e- Supplier’s Bid and the original Price Table f-Buyer's
Letter.

g- [add here any other documents]

3- This Contract supersedes all other Contract Documents. In the
event there’s contradiction or  nonconformance  between the
Contract Documents, they shall have precedence according to
their order listed above.

4- For the payments to be made by the buyer to the Supplier as
stated hereafter, the Supplier

Shall first provide the Buyer with the Commodities and Services and to
rectify faults according to the provisions of this Contract.

5- The Buyer shall pay the Supplier, for its provisions of certain
Commodities and Services and rectify the faults therein if required,
the Contract Price or any other amount payable according to the
provisions of the Contract, at the time and on the method stipulated in
the Contract.

The Parties to this Contract Agreement shall execute it according to the
law of Irag on the date stated above.

For and on behalf of the Buyer

General Conditions of the

Acceptance

Signature: [insert signature]
Title: [insert title or any other suitable capacity] In presence of: [insert
identification of witness]

For and on behalf of the Supplier
Signature: [insert signature]

Title: [insert title or any other suitable capacity] In presence of: [insert
identification of witness]
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2. Good Performance Guarantee

[The bank shall fill out this form by the request of the
winning bidder according to the instructions mentioned between
the brackets]

Date: [Insert date (day, month, year) to deliver the bid]

Name and number of the national competitive bid: [Insert
name and number of the bid]

[Insert the name of bank and branch address or issuing office]
Beneficiary: [Insert the official name and address of the buyer]
Good Performance Guarantee No.: [Insert the number]

We have been notified that [Insert the name of supplier] (called
hereinafter as "the Supplier") has concluded the contract No.
[Insert Bid Number] dated with you, to supply [Insert the
description of the commodites and services related
thereto] (called hereinafter as "the Contract")

Accordingly, we understand, according to contract conditions, that
the good performance guarantee is required.

At the request of the supplier, we, commit to pay any amount(s)
not exceeding in total the amount of [Insert the amount in

figures] ([Insert the amount in writing])8 Iragi  Dinars,
immediately after we have received from you the first
written request accompanied by an affidavit stating that the
supplier has violated his obligation(s) under the contract,
without the need from you to confirm or clarify the base of your
request or the amount specified therein.

This guarantee shall expire after before [insert number] days

of [insert month] [insert year]g;

Therefore, any payment order, under this guarantee, we shall
receive it on that date or before.

This guarantee is subject to the unified laws of claiming
guarantees, and the publications of the International Chamber of
Commerce under No. 458, excluding sub Paragraph (2) of the
sub- article 20(A) which has been deleted herein.
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[The signature(s) of the authorized representative(s) of the bank]

8 The bank will insert the amount specified in the special conditions of
the contract in the unit that was described in the special conditions of the
contract.

9 The dates specified according to Para (17-4) of the general conditions
of the contract, taking into consideration any obligations in the
guarantee by the supplier according to Para (15-2) of the general
conditions of the contract that are required to be provided in a
partial good performance guarantee. The buyer shall be aware that
in case of extending the expiry date of contract, the buyer will need to
request an extension for this guarantee from the guarantor. The request
shall be in writing and before the expiry date prescribed in the
guarantee. upon the preparation of this guarantee, the buyer may deem
proper to add the following text to the form, at the end of the Paragraph
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SRCQP23-D083
before the last: " The guarantor accepts to extend this guarantee for one
time and for a period not exceeding [six months] [one year], in
response to the written request of the buyer for such extension,
provided that such request shall be submitted to the guarantor before the
expiry of guarantee”.
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3.Bank Guarantee for Advance Payment
[The bank shall fill out this form by the request of the
winning  bidder according to the instructions mentioned
between the brackets]
Date: [Insert date (day, month, year) to deliver the bid]
Name and number of the national competitive bid: [Insert
name and number of the bid] [Letterhead of the bank]
Beneficiary: [Insert the official name and address of the buyer]
Date: [Insert the date]
Advance Payment Guarantee: [Insert the number]
We, [insert the official name and address of the bank] have been
notified that [Insert full name and address of the supplier]
(hereinafter called as "The Supplier") has entered into the bid
contract No. [Insert Bid No.], dated with you [insert date of
agreement], to execute [Insert types of commodities required to
be delivered] (hereinafter called as "The Contract")
We understand, according to contract conditions, that the
advance payment shall be granted against the advance payment
guarantee.
At the request of the supplier, we, commit to pay any amount(s)
not exceeding in total the amount of [Insert the amount in figures]

([Insert the amount in writing]) 10, immediately after we have
received from you the first written request accompanied by an
affidavit stating that the supplier has violated his obligation under
the contract, because the supplier has used the advance payment
for purposes other than delivering the commodities.

This guarantee stipulates, in order to pay up any claim or
payment under this guarantee, that the supplier shall have
received the aforementioned advance payment to his account
[Insert the number] in [Insert the name and address of bank].

The validity of the guarantee shall continue as from the date of
receiving the advance payment by the supplier under the contract

until [insert the date].11

This guarantee is subject to the unified laws of claiming
guarantees, and the publications of the

International Chamber of Commerce under No. 458.

[The signature(s) of the authorized representative(s) of the bank]

"0 The guarantor will insert an amount that represents the advance
payment mount.

1 Enter the date affixed in the delivery schedule in the contract. The
buyer shall be aware that in case of extending the expiry date of
contract, the buyer wil need to request an extension for this
guarantee from the guarantor. The request shall be in writing and
before the expiry date prescribed in the guarantee. upon the
preparation of this guarantee, the buyer may deem proper to add the
following text to the form, at the end of the Paragraph before the last: "
The guarantor accepts to extend this guarantee for one time and for a
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period not exceeding [six months] [one year], in response to the written
request of the buyer for such extension, provided that such request shall
be submitted to the guarantor before the expiry of guarantee”.
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