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Section Seven : General Conditions of the

Contract

1- Definitions

1-1-  The following words and expressions shall
have the meanings stated next to each:

a- "Contract” means the agreement entered
into by the Parties (Buyer and Supplier), in
addition to the Contract Documents, to include
all annexes and supplements thereto and any
other documents referred to herein.

b- “Contract Documents” means the documents
stated in the Contract Agreement, as amended.

c- “Contract Price” means the amount to be paid
to the supplier as stated in the Contract, liable to
increase, decrease and revision according to the
Terms of Contract.

d- “Day” means the day in Gregorian calendar.

e- “Completion” means completion by the Supplier
of the services related to the Contract in
accordance with the terms and conditions stated in
the Contract.

f- “Commoaodities” means the Commodities, raw
materials, machines, equipments and/or other
materials that should be provided by the Supplier
to the Buyer under the Contract.

g- "Buyer's Country” means the country specified
in the Special Conditions of the Contract.

h- “Buyer" means the (Ministry/Department)
purchasing the Commodites and Related
Services, as stated in the Special Conditions of
the Contract.

i- “‘Related Services” means the services

associated with the supply of Commodities , such
as insurance, installation, training, primary
maintenance and other obligations of the
Supplier under the Contract.

i “Subcontractor” means any natural
personality or any public of private
organization, or combination thereof, which

contracts with the Supplier on the supply of
part of the Commodities ordered or execution
any part of their Related Services.

- "Supplier” means any natural personality or
any public of private organization, or combination
thereof, which Bid is approved by the Buyer and is
named in the Contract.

I-  “Point of Delivery” is the place mentioned in
the Special Conditions of the Contract.

2- Contract Documents

2-1- All the documents constituting the
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Contract and all parts thereof, as per their order
in the Contract are interconnected and integrated
and construe each other. The Contract shall be
read as a whole.

3- Corruptions and Fraud

If the Buyer is fully convinced that the Supplier is
involved in any fraudulent, corrupt, collusive,
coercive or obstructive practice during the
competition procedure or Contract execution, the
Buyer shall have the right, 14 days after giving

a notice thereof to the Supplier, to suspend the
Supplier's work and cancel the Contact. The
provisions of 35-1 shall be applied.

3-1- The Buyer (Ministry/Department) shall
require the Bidders, Suppliers, Contractors or
Advisors to adhere to the higher standards of
business ethics during the period of supply and
contract execution. In order to achieve this policy,
the Buyer:

a- Defines, for the purpose of these provisions,
the below stated terms, as follows:

1)  “Corrupt Practice” means offering, giving,
receiving or soliciting, directly or indirectly,
anything of value to influence the actions of a

public official’ throughout the outsourcing process
or contract execution.

2) “Fraudulent Practice” means any
misrepresentation or omission of any fact in view
to influence the outsourcing process or contract
execution.

3) “Collusive Practice” means any scheme or
arrangement between two or more Bidders, with
or without knowledge of the Buyer, in view to
establish artificial and noncompetitive prices.

4) “Coercive Practice” means harming or
threatening to harm, directly or indirectly, the
persons or their properties to influence their
participation in the ouisourcing processes or
influence the contract execution.

5) “Obstructive Practice™

First: To intentionally destroy, falsify, distort or
conceal investigation-required substantial
documents or give false testimony to
investigators to obstruct the investigation
procedures in any of the abovementioned
practices through threatening, provoking or
intimidating any Party and prevent it from giving
any investigation-related information.

Second: Also means the practices that obstruct
the buyer's practicing its right of auditing and
revision, as per 11/Inspection and Auditing by the
Bank.

3-2- Shall be dismissed from work any employee
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of the Supplier if it is proved that it is involved in any
carrupt, fraudulent, collusive, coercive or obstructive
practice during the procedures of contracting on
purchasing the Commodities.

4~ Interpretation

4-1- If required by the context, singular may
refer to plural and vice-versa.

4-2-

a- Unless there's contradiction with any

conditions in the Contract, the construction of
commercial terms and rights and obligations of
the Contract Parties shall as specified in the
INCOTERMS.

b- CFR, FCA, CIP, EXW and other similar
abbreviations, when used, shall be subject to the
rules referred to in the applicable version of
INCOTERMS as referred to in the Special
Conditions of the Contract issued by the
International Chamber of Commerce, Paris.

4-3- Entire Agreement:

The Contract consists of the entire agreement
between the Buyer and the Supplier, all
correspondences, negotiations and agreements
(whether oral or written) made between the
Parties before the date of signing the Contract
shall be void.

4-4-  Amendment

Any change or amendment to the Contract shall
have no legal effect unless it is in writing, dated
and refers to the Contract specifically. Also, it shall
be signed by a duly authorized representative of
each Party.

4-5-  No Assignment

a- According to 4-5-b/General Conditions of the
Contract, any delay, lingerer or grace from any
Party in the application of any if the Contract
terms and conditions or complying with time
shall not have effect on any of the other Party's
rights stated in the Contract. Also, any waiver by
any Party of any breach of the Contract shall not
constitute a waiver of any thereafter breach (es) of
the Contract.

b- Any assignment by any Party of rights,
powers or right recovery under the Contract
shall be in writing, dated and signed by
authorized representative of the assigning Party.
Also, the right and the extent of assignment shall
be specified.

4-6- Contract Conditions Validity

If any provision or condition of the Contract is
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found to be legally prohibited, invalid or
inapplicable, such prohibition, invalidity or
inapplicability shall not affect the validity or

applicability of any other provision or condition of
the Contract.

5- Language

5-1- The Contract, and all its related
correspondences and documents exchanged
between the Buyer and the Supplier, shall be

written in the language specified in the Special

Conditions of the Contract. The supporting
documents and printed matters that are
considered part of the Contract can be in another
language, provided that these shall be

accompanied with a ftrue translation into the
specified language; such translation shall be
adopted for the purpose of Contract construction.
5-2-  The Supplier shall be charged with all the
expenses of translating any documents it submits
into the approved language and shall be
responsible for the accurate translation of the
documents provided by the importer.

6- Joint Venture or Group of Companies or
Organizations

6-1- If the Supplier is a joint venture or a
group of companies or organizations, all Parties
shall be considered jointly and severally liable to
the Buyer for the execution of the provisions of the
contract and the shall appoint one Party of them
to act as authorized head to enter into obligations
on behalf of the joint venture of the group of
companies of organization. The JV or the group of
companies or organization may not be
restructured or reorganized without prior written
consent by the Buyer.

7- Qualification

7-1- The Supplier and its Subcontractors shall
have nationalities of eligible countries. The
Supplier or its Subcontractor is considered having
nationality of a country if it is a resident therein or
s incorporating or holding shares in a company or
registered and doing business under the
provisions of the laws of such country.

7-2- All Commodities and Related Services
to be supplied under the Contract and funded
by the Buyer shall be originated from an eligible
country. For the purpose of this Clause, the origin
means the country in which the Commodities, or
the commodities produced from manufacturing,
processing or assembling essential components of
trade mark that has substantially different
characteristics than those of their final product,
are agriculture, bred, mined, manufactured or
processed.

8- Notification Memos
8-1- Any notice of legal action given by a
Party to the other according to the Contract shall
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be in writing and sent to the address specified in
the Special Conditions of the Contract. “In
writing” means written with receipt acknowledged.
8-2- The notice shall be deemed valid as of the
date of receipt or applicability thereof, whichever
is later. )

9- Governing Law

9-1- The Contract is governed by and
construed according to the applicable law in the
Republic of Iraq.

10- Settlement of Disputes
10-1-  Amicable Resolution:

The Buyer and the Supplier shall exert every
reasonable effort to resolve any dispute to arise
between them according or connected to the
Contract through direct amicable negotiations.

10-2-  Arbitration

Failure by the Parties to resolve the dispute within
28 days after starting the negotiations stated n 10-
1, any Party may give the other a notice informing
it with its intent to resort to arbitration with respect
to the subject of dispute. The arbitration procedure
shall not be started before the other Party’s receipt
of such notice. It is possible to start arbitration
procedures under the Contract before or after
the supply of commodities . The arbitration
procedures shall be followed according to the rules
stipulated in the Special Conditions of the
Contract.

10-3- The choice of arbitration does not prevent
the following:

a- The Parties to continue fulfillment of their
obligations according to the Contract, unless
they agree otherwise.

b- The Buyer to make any due payments to the
Supplier.

11- Audit and Review by the Buyer

In the Contracts resulting from direct invitation
or single offer (monopoly) method, if stipulate in
the Bids Data Sheet, the Buyer shall have the
right to inspect the Supplier's office and check
and audit its accounts and records, as well as
its Subcontractors, so far as it is connected to
the contract execution and/or the persons they
appoint. Such accounts and records shall be
audited by auditors appointed by the Buyer, if
required by the Buyer.

12- Scope of Supply

12-1- The Commodities and Related Services
shall be according to those specified in the Table
of Requirements,
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